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1421.5553 Bonding requirements for net 
worth. 

1421.5554 Examination of warehouses. 
1421.5555 Exceptions. 
1421.5556 Approval of warehouses, requests 

for reconsideration. 
1421.5557 Exemption from requirements. 
1421.5558 Contract and application and in-

spection fees. 
1421.5559 OMB control numbers assigned 

pursuant to Paperwork Reduction Act. 

AUTHORITY: 7 U.S.C. 7231–7237 and 7931 et 
seq.; 15 U.S.C. 714b and 714c. 

Subpart A—General 

SOURCE: 67 FR 63511, Oct. 11, 2002, unless 
otherwise noted. 

§ 1421.1 Applicability. 
(a) The regulations of this subpart 

are applicable to the 2002 through 2007 
crops of barley, small chickpeas, corn, 
grain sorghum, lentils, oats, dry peas, 
peanuts, rice, wheat, wool, mohair, oil-
seeds and other crops designated by 
Commodity Credit Corporation (CCC). 
These regulations set forth the general 
provisions under which marketing as-
sistance loans and loan deficiency pay-
ments (LDP) will be administered by 
the CCC. Additional terms and condi-
tions are in the note and security 
agreement and the loan deficiency pay-
ment application that must be exe-
cuted by a producer to receive mar-
keting assistance loans and LDP’s. 

(b)(1) The basic loan rates, the sched-
ule of premiums and discounts, and 
forms applicable to the marketing as-
sistance and loan deficiency payment 
programs for the commodities specified 
in paragraph (a) of this section are 
available in Farm Service Agency 
(FSA) State and county offices. The 
forms for use in these programs will be 
prescribed by CCC. 

(2) Loan deficiency payments shall be 
available for unshorn pelts, hay and si-
lage. 

(c) Marketing assistance loans and 
loan deficiency payments will not be 
available for any commodity produced 
on land owned or otherwise in the pos-
session of the United States if such 
land is occupied without the consent of 
the United States. 

(d) Producers who produced eligible 
loan commodities are eligible for mar-

keting assistance loans or loan defi-
ciency payments. 

(e) The information collection re-
quirements contained in this regula-
tion (7 CFR part 1421) have been ap-
proved by the Office of Management 
and Budget under provisions if 44 
U.S.C. chapter 35 and have been as-
signed OMB Numbers 0560–0009 and 
0560–0036. 

[67 FR 63511, Oct. 11, 2002, as amended at 71 
FR 32422, June 6, 2006] 

§ 1421.2 Administration. 

(a) The marketing assistance loan 
and loan deficiency payment program 
shall be administered under the general 
supervision of the Executive Vice 
President, CCC and shall be carried out 
in the field by FSA State and county 
committees, respectively. 

(b) State and county committees, and 
representatives and employees thereof, 
cannot modify or waive any require-
ment of this part, except as provided in 
paragraph (e) of this section. 

(c) The State committee shall take 
any required action not taken by the 
county committee. The State com-
mittee shall also: 

(1) For the 2001 crop year only, allow 
producers who violated the terms and 
conditions of the note and security 
agreement which resulted in the pro-
ducer losing beneficial interest in the 
commodity before repaying the loan 
and the county committee determined 
the producer acted in good faith, to 
repay the loan at a rate that is the 
lesser of the loan plus interest; or the 
alternative repayment rate, as deter-
mined under § 1421.10, in effect on the 
date the beneficial interest was lost. In 
cases, where a locked-in repayment 
rate under § 1421.110 was applicable, the 
prescribed form is considered null and 
void. 

(2) Correct or require correction of an 
action taken by a county committee 
that is not in compliance with this 
part; or 

(3) Require a county committee to 
not take an action or implement a de-
cision that is not under the regulations 
of this part. 

(d) The Executive Vice President, 
CCC, or a designee, may determine any 
question arising under these programs, 
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